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Financial Highlights

0 Net sales declined due to slow sales of printers, while dental milling
machines continued to be strong.

Q Operating profit increased due to improvement in product mix and
reduction of SG&A.

Q Introduced a new divisional organization structure effective September 1st.
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FY2018 Q3 Consolidated Financial Results

(Millions of yen)

Net Sales

-1.9%
31,799 31,206

2017 Q3

2018 Q3

Operating Profit

Ordinary Profit Net Profit

+10.7% + 6.5% +115.8%
2,846
2 571 2 541 2,707 1,832
849
2017Q3 2018 Q3 2017Q3 2018 Q3 2017Q3 2018 Q3

X Net profit is net profit attributable to parent company shareholders
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Variance Analysis Year over Year

(Billions of yen)

Net Sales
31.8 Sales Decline FX Impact 31.2
(0.8) 0.2
]
2017/Q3 2018/Q3

Average exchange rate during the accounting period

(Unit: Yen) 2017/Q3 2018/Q3

Operating Profit

2.5 Sales ASP MIX SG&A 2.8
Decline Decline Change 0.5

(0.2) (0.4) 0.4
— __
N .

2017/Q3 2018/Q3
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Business Highlights

(Millions of yen)

Printers UV printers for retail decreased.
v UV printers for signage increased.
-10.5%
11,549 10,241 Plotters v Large models for signage decreased.
v . : :
3D Products De.:n.tal mllllng machines remain strong.
(DGSHAPE) v" Milling machines and engravers were slow.
+12.3% 5,734
5430 : : :
3,952 Subplies v" Eco solvent ink for signage declined.
3,518 PP v UV ink and dye sublimation ink increased.
1,059 . .
998 Others v Increase in service parts
= and maintenance fees.
Printers Plotters 3D Products Supplies Others
(DGSHAPE)
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Regional Highlights

(Millions of yen)
2017 Q3 M 2018 Q3

+ 4.5%

11,798
11,293

9,089
8,937

5,191

3,706
3,339 2,519

2, 470

Japan N. America Europe Asia Others

Japan

N. America

Europe

4,661

Others

v

ANERN

Dental milling machines increased
due to expanding the insurance coverage.
Printers declined.

Established a dedicated team for retail
markets. Increased in UV printers.
Signage printers declined.

Large format UV printers for signage increased.
Signage printers and small format UV printers
decreased.

Dental milling machines increased in China
and ASEAN.
Printers declined.

Signage printers declined.
Dental milling machines increased in Australia.
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Consolidated Balance Sheet (As of September 30, 2018)

(Milions of yen) Total Assets 36,373

Interest bearing liabilities 3,600
-1,218

Notes and accounts payable-trade
+44
Repayments of long-term loans payable

v'Cash and deposits Current assets (1,080)

+1,237 26,622

v’ Inventories

(361) : :
Retained earnings

+1,073

Net asset ratio

Non-current assets +3.2 points

9,750

Net asset ratio 64.8%

Assets Liabilities and XYoY

net assets
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Consolidated Forecast
for the Fiscal Year Ending December 31, 2018
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Consolidated Forecast for the Fiscal Year Ending December 31,2018

(Millions of yen)

Net Sales Operating Profit  Ordinary Profit Net Profit

+0.1% -11.8% -15.9% +14.7%
43,573 43,600

3,853 3,804
3,400 3,200
I I | '91 | Z'Zi
2017 2018 2017 2018 2017 2018 2017 2018
(Forecast) (Forecast) (Forecast) (Forecast)

X Net Profit is net profit attributable to parent company shareholders

B Roland
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Consolidated Financial Forecast: Sales by Products

(Millions of yen)

B 2017 I 2018 (Forecast)

16,110

15,180

13,6764 3,530

+25.3%

6,270

7,288

7,000

5,005

1,620
1,491

Printers Plotters 3D Products Supplies Other
(DGSHAPE)
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Consolidated Financial Forecast: Sales by Region

(Millions of yen)

B 2017 | 2018 (Forecast)

15,878 15,770

11,93011 300

7039 7,450

5043 5,060

3,681 4,020

Japan N. America Europe Asia Other
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Appendix

Roland DG Corporation
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FY2018 Q3 Consolidated Financial Results (9 months)

(Millions of yen)
2017 Q3 (9 months) 2018 Q3 (9 months) YoY
....... e o eI e
Net Sales 31,799:  100.0%| 31,2060  100.0%| -593: 98.1%
| GrossProfit | 14744 445%| 13948 447% 195  986%
SG&A 11,572 364%| 11,102 356%| -470:  95.9%
e R S i) R e R s S
..... 5o R S o R i
.......... i Rty Sty Rl S R Bty
i S R i i S B
e B o R
T o Boeed 2
(millions of yen) % Net profit is net profit attributable to parent company shareholders
. NetSales | 229
FX Impact : Opperroaftiing 48
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FY2018 Q3 Sales by Category (9 months)

(Millions of yen)

2017 Q3 (9 months) 2018 Q3 (9 months) YoY
Printers 11,549 36.3% 10,339 33.1% 89.5% 88.8%
. PIOtte rs ..................... 11059 .................. 33% .................. 998 ................. 3 2% .............. 942% ............... 93 9%
. 3[)(D|Z;gg;)cts ................. 3I 518 ................ 1 1 1% ............... 3'952 .............. 1 27% ............ 1 123% .............. 1 1 1 2%
Supplies 10,241 32.2% 10,183 32.6% 99.4% 98.8%
....... Others 5'430171% 51734 184% 1056%1049%
Total 31,799 100.0% 31,206 100.0% 98.1% 97.4%
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FY2018 Q3 Sales by Region (9 months)

(Millions of yen)
2017 Q3 (9 months) 2018 Q3 (9 months) YoY

Japan 3,706 11.7% 3,339 10.7% 90.1% - 90.1%
NAmerlca .................. 91089 ................ 286% .............. 81937 .............. 287% .............. 983% ............. 1004%
....... Europe 11'293355% 11'798 378% 1045%994%
.......... A Sla 2’519’79% 21470 79% 981%974%
....... Others 5,191’163% 41661 149% 898%932%

Total 31,799, 100.0% 31,206 100.0% 98.1% 97.4%
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FY2018 Q3 Consolidated Financial Results (3 months)

(Millions of yen)
2018 Q1 (3 months) 2018 Q2 (3 months) 2018 Q3 (3 months)

e T e e S Lo
Net Sales 10,344 100.0%| 10,629: 100.0%| 10233:  100.0%: 963%: 98.5%
| GrossProfit | 4585 443% 4769 44.9%| 4593 449%  963%  957%
SG&A 3,825 37.0% 3,748 35.3% 3,528 345%: 941%  98.1%
e R B o e ot B e T
..... 5o i St Kot g ool iy
.......... 0 i SR R S0 E i i Rt Bt
.......... i B i 6294

e e B ocst IR S e

S o it BN S s IR B oot

% Net profit is net profit attributable to parent company shareholders
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FY2018 Q3 Sales by Category (3 months)

(Millions of yen)

2018 Q1 (3 months) 2018 Q2 (3 months) 2018 Q3 (3 months)
T R‘;‘;—‘g“"” ......... o C ongct)zt.on ........ o comR.:.::t.on ....... S
Printers 3488 337% 3572 336%| 3277 320%  91.8%  88.9%
Plotters 355 3.4% 328 3.1% 313 31%  955%  82.6%
3D Proclucts 1302 12.6% 1354 12.7% 1294 127%  956%  113.0%
Supplies 32820 317% 3519 331%| 3380  330% = 961%.  99.7%
Others 1,915 18.5% 1,853  17.4%| 1,965 192%  106.1% 110.3%
Total 10,344 100.0% 10,629 100.0%| 10,233 100.0% 96.3% 98.5%
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FY2018 Q3 Sales by Region (3 months)

(Millions of yen)
2018 Q1 (3 months) 2018 Q2 (3 months) 2018 Q3 (3 months)

Actual ....... ComRF;?ztlon ......... Actual ....... ComR;;%sgtmn ........ Actualcole:::tlon ....... QOQYOY ........
Japan 1,1332 11.0% 1,031 9.7% 1,174E 11.5% 113.9% 97.3%
......... NAmerlca21758267% 3'081290% 31097303%1005%1058%
............. E urope4'164403% 4’119388% 3’513343%853%925%
............... ASIa78676% 82377% 86084%1044%1122%
............. OtherSLSOOMS% 1,573148% 1’587155%1009%940%
Total 10,344 100.0% 10,629 100.0% 10,233 100.0% 96.3% 98.5%
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Consolidated Forecast for the Fiscal Year Ending December 31,2018

(Millions of yen)
2017 2018 YoY

....... o S T ——
........ NetSales |~ 43573  100.0%| 43600  1000% 27 100.1%
...... GrossProfit | 19346 444%| 19400  445% 52 1003%
........... SG&A | 15493 356%| 16000  367% 405  103.3%
Operating Profit| 3853 88%| 3400 78% | 453 88.2%
OrdinaryProfit 3804 87%| 3200 73% -804  841%
........ NetProfit | 1918  44%| 2200 50% 204  1147%
__EPS(Yem) | 153.19. 17567
FXRate USD| 11220 10,00
(Yen) : gyr 126.70 130.00
(millions of yen) 3% Net profit is net profit attributable to parent company shareholders

usD EUR
o i Netsales | 120, 112
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Consolidated Sales Forecast by Category for FY2018

(Millions of yen)
2017 2018
......... Actua|C°mea‘t’fc;t'°” Forecastcome;::tlon YoV
Printers 16,110 37.0% 15,180 34.8% 94.2%
............. PIotters149134%162037%1087%
......... 3"@';;33;;)“55005115%6270144%1253%
Supplies 13,676 31.4% 13,530 31.0% 98.9%
.............. Others7288167%7000161%960%
Total 43,573 100.0% 43,600 100.0% 100.1%
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Consolidated Sales Forecast by Region for FY2018

(Millions of yen)

2017 2018
......... Actualcomea‘t’zt'O” Forecastc°mR':‘:f:'°“ .
Japan 5,043 11.6% 5,060 11.6% 100.3%
.......... NAme"ca 11930274% 11300259%947%
.............. Europe 15878364% 15770362%993%
................ As|a 368184% 402092%1092%
.............. Others 7039162% 7450171%1058%
Total 43,573 100.0% 43,600 100.0% 100.1%
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Consolidated Financial Forecast: Variance Analysis

(Billions of yen)

Net Sales Operating Profit
Mix
ASP

43.5 43.6 decline "a"9¢ R%D other sean

— 3.8 r03 0 o 201 104
FX ’ ‘ B — 34

0.1 I ]
2017 2018 2017 2018

Forecast Forecast

Average exchange rate during the accounting period

.. 2017 2018
(Unit:Yen) Actual Estimate
USD 11220 110.00 98.0%
EUR 126.70 130.00 102.6%

.................................................................................................................................... . =R oland



Consolidated Financial Forecast:

R&D Expenses, Capital Investment and Depreciation and Amortization

(Millions of yen) (Millions of yen)

B R&D Expenses

W Capital investment
R&D Expenses to net sales ratio

Depreciation and amortization

3,159 2073 3,200 1.503 1.426 1,400
3,050 : 1356 1,393 1,375
1,297 300
1,223
877
2014 2015 2016 2017 2018 2014 2015 2016 2017 2018
Forecast Forecast

2 2015 figures are adjusted to the 12-month period

24
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Consolidated Financial Forecast: Free Cash Flow

(Millions of yen)

Cash flows from investing activities I Cash flows from operating activities
Free cash flow

5,467
4,915 3370

- 4,072
(3,410) (2,583)

F---—

| 2446

-523
-827
-1,282 -1,427 -1,471

2014 2015 2016 2017 2018 Forecast

2% 2015 figures are adjusted to the 12-month period
X Dotted line denote figures excluding extraordinary loss, like settlement money
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Consolidated Financial Forecast: Key Ratios

«©-Operating Profit ratio <“©-ROA <«©-ROE

" 145 14.1

2013 2014 2015 2016 2017 2018 Forecast

2% 2015 figures are adjusted to the 12-month period
> Dotted line denote figures excluding extraordinary loss, like settlement money
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